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OS5 K Vvenwres Intemational Barhad

The year 2006 marks the 6th year of operations for the venture capital and

private equity business. The Group started off with a capital of RM50

million from OSK Holdings Berhad, the ultimate holding company in 2000.

Looking back, | must say that we have come a long way and we should

all be proud of what our Company and its group of companies ("the

Group") have achieved over the short span of six years. | am optimistic

of the Group's growth and am confident that the venture capital industry

will eventually grow to support the participants in line with the

development of the capital market and the economy.

The venture capital industry in
Malaysia continued to grow in
breadth and depth in 2006 with the
Government  according  more
incentives under Budget 2006.
According to  Bank Megara
Malaysia, the number of committed
venture capital funds grew to
RMZ2.6 bilion at the end of 2005
from RMZ2.3 billion in 2004, The
total number of investes companies
increased from 322 in 2004 to 388
in 2005, involving a total investment
of over RM1.4 billion. Although
relatively small as compared to the
regional investments, the country is
continuing to gain momentwm.

Financial Performance

It has been another year of
inspirng results for the Group. The
Group's pre-tax profit for the year
ended 31 December 2006
increased to RMS5.0 million, more
than double the preceding year's
pre-tax proft of RM23.1 million.
The results were delivered on the
back of substantial gains on
realisation of investments as well

as higher share of profit
contributions  from associated
companies, Of the RM55.0 million
pre-tax profit, approximately 69%
was from realisation of gain from
investments, interest and fee
income, and the balance was from

the share of profits from the

“The total market
value of our listed
investee companies
was approximately
RM536 million,
while our cost of
investments was
only RM145 million”

Group's associated companies.
The Group's after-tax profit surged
to RM47.0 million in 2008,
representing an improvement of
132% ower the previous year's
results. The Group's earnings per
share improved from 13.53 senin
2005 to 31.34 sen in 2006.

Review of Dperations
e |

The shareholders will be pleased
to know that the market value of
the Group's investments has
increased significantly over the
past Together with its
investee companies, the Group
commanded about RM2.9 billion or
approximately Z2% of the total
MESDAL Market capitalisation as
at 31 December 2006. This is a
great feat as it reflects the profile
and significance of our investes

year.

companies that are listed on the
MESDAL Market,

Since its inception in 2000, OSKWI
has successfully nurured 12
investee companies for IPOs, of
which 10 are listed on the
MESDAL Market, one on the
Main Board of Bursa Malaysia
Securities Berhad and one on the
Alternative Investment Market
("AIM™) of the London Stock
Exchange. At present, OSKVI
invested in ¥ companies, of which
6 are listed on the MESDAQ
Market and one on AIM. The
Group's listed investee companies
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include Green Packet Berhad,
mTouche Technology Berhad,
GMO Limited ("GMO"), eBworx
Berhad, MMC Wireless Berhad,
Willowglen MSC Berhad and INS
Bioscience Berhad.

| am also pleased to announce that
as at 28 February 2007, our
investments in the listed investee
companies had a total unrealised
gain of over RM3581 million. The
total market wvalue of our listed
investes companies Was
approximately RMS533& million,
while our cost of investments was
only RM145 million. The Group will
realise the said unnzalised gain in
due course when we believe that

we have optimised our retums.

In addition, OSKWI's fund size has
grown at a commendable rate, with
a compounded annual growth rate
["CAGR") of 43% since inception.
The Group's fund size presently
exceeds RMGE00 million. Today,
05KV is acknowledged as one of
the most successful private eguity
outfit in the country in terms of
return on investments and growth.

In September 2008, OSKYI listed its
investee company GMO, a leading

"OSKVI's fund size
has grown at a
commendable rate,
with a compounded
annual growth rate
of 43% since
inception”

provider of wieless value-added
services in China, on the London

Stock Exchange's AIM. Maoving
forward, GMO will further develop
its STP platiorm and continue to
enhance the product offerings to
content providers to assist these
content providers to increase their
range of content sendices to their
targeted maobile subscribers in
China. GMO aims to be a leading
player in China and will focus on
organic and acquisition led
strategies.

Further, the Group also invested in
two other companies in 2006. We
invested in a Singapore-based
company involved in providing
compnehensive waste management
solutions  from environmental
laboratory testing to treatment of
disposal for both hazardous and non-
hazardous wastes. The company
focuses mosth on industrial waste
that is generated from petrochemical
and pharmaceutical companies.
Further to that, the Group has also
invested in a company involved in
the outdoor advertisement business
in China. The company holds all the
economic rights and benefits to the
existing bicyde sheler and public
senice bulletin board adverising
businesses wia an exclusive
concession granted by the Ministry







